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TOWN OF BETHANY BEACH 
TOWN COUNCIL WORKSHP/SPECIAL MEETING 

MARCH 14, 2016 – MINUTES 
 

The Bethany Beach Town Council held a workshop/special meeting at 10:30 a.m. on 
March 14, 2016 in the Town Meeting Room, 214 Garfield Parkway, Bethany Beach, DE 
19930. 
 
Members present for the meeting were:  Jack Gordon, Mayor, who presided; Lew 
Killmer; Chuck Peterson; Bruce Frye; Rosemary Hardiman; and Joseph Healy.  (Jerry 
Morris was excused.) 
 
Also present were:  Cliff Graviet, Town Manager; Lisa Kail, Administrative 
Assistant/Town Clerk; and interested members of the public. 
 
Discussion regarding Regulating the Use of Drones 
Mr. Graviet advised that the intent of the Federal Aviation Administration is to develop 
uniform regulations regarding the use of drones.   The Town Council was previously 
presented with a model ordinance used by the City of Chicago and a draft ordinance for 
the Town.  He asked the Town Council to submit comments to him regarding those 
ordinances. 
 
All agreed that the Town needs to be pro-active regarding the use of drones and not 
reactive.  This is a public safety issue.   If not properly regulated, there will be drones 
flying over the boardwalk and the beach and they have the potential to fall on families.  
To do nothing would not be appropriate. 

It was pointed out that many commercial enterprises are using drones as a way to 
market their products.  Realtors are using them to get a better perspective on homes 
that are for sale. 

There was some discussion about having permits for allowing drones for special events 
(e.g. 4th of July). 

All were in agreement that the Town needs to move forward with a drone ordinance.  
Not only are there safety concerns, there are also privacy concerns.   This will be 
revisited at a future workshop and will hopefully be in place before the summer season. 
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Discussion Regarding Establishing a Storm Emergency Relief Fund 
(SERF) 
Mr. Peterson explained that the proposed FY 2017 budget includes two tax increases to 
supplement a Storm Emergency Relief Fund (SERF) with $200,000 annually, split 
between our property owners and property renters.  The proposed tax changes are: 

 Increase the property tax rate from $0.175 to $0.185.  This 6% increase would 
take effect on the May 2016 annual bill and would cost under $20 for most (61%) 
of the Town’s residential improved properties.  This is estimated to generate an 
additional $100,000 in revenue for the SERF reserve. 
 

 Increase the rental tax rate from 6.0% to 6.5% for residential and commercial 
rentals and from 3.0% to 3.25% for rentals subject to the State accommodations 
tax (such as hotels).  This 8% increase would take effect for property rentals as 
of May 1, 2016 and is estimated to generate an additional $100,000 in revenue 
for the SERF reserve. 
 

All were in agreement with the proposal because it is fair to all parties.  Property 
owners, beachgoers and renters are will all be contributing to the Fund. 

Town Council members reviewed a proposed amendment to the Fund Balance Policy 
which will include the establishment of the SERF Fund as follows: 

The Storm Emergency Relief Fund (SERF) was created as part of the FY 2017 budget 
to accumulate funds to be used to aid the town in recovering from a hurricane, nor’easter 
or other storm event.  Use of these funds are restricted to debris cleanup, repair of 
infrastructure such as the boardwalk, replacement of equipment, and operating 
expenses that are needed as a result of revenue lost in the aftermath of a 
storm.  Accessing the SERF reserve requires approval from a Supermajority: defined as 
at least five of seven Town Council members. 

A discussion ensued about how much money is needed for the fund.  All agreed that it 
is unknown at this time, but it is important to establish the Fund and decide on its 
revenue sources as soon as possible.    

It was noted that the establishment of the SERF fund is on the agenda for the regular 
March 2016 meeting. 

Discuss U.S. Army Corps of Engineers (USACE) Report on Flooding in 
Bethany Beach 
Mr. Graviet advised that the Town entered into an Agreement with the U.S. Army Corps 
of Engineers (USACE) to look at surrounding areas to determine if there is a way to 
control tidal flooding in Bethany Beach without transferring our problem to other 
communities.  The cost to do the study was split by the Town and the USACE.   
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In summary, the Corps concluded, by doing a cost benefit study, that there was no clear 
and easy solution to alleviate flooding in Town.   Most of the flooding is caused by the 
Loop Canal.   The report includes documentation that shows the Town has conducted 
seven (7) studies with no clear approach as to what the Town should do to help with 
flooding.  The Town has done its due diligence in this regard.  
 
Mr. Graviet advised that this Report and Executive Summary would be put on the 
Town’s website. 
 
Review of FY 2017 Budget 
Town Council members reviewed the proposed budget for FY 2017.  It was noted that 
the budget would be voted on at the regular March Town Council meeting. 
 
Review of Town Council Agenda for the March 18, 2016 Town Council meeting 
The agenda was reviewed.  There were no changes offered. 

 

 

 

 

 

  

 

 

 

 


